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DISCLAIMER AND TERMS OF USE AGREEMENT
The author and publisher of this ebook and the accompanying
materials have used their best efforts in preparing this ebook.
The author and publisher make no representation or
warranties with respect to the accuracy, applicability, fitness,
or completeness of the contents of this ebook. The
information contained in this ebook is strictly for educational
purposes. Therefore, if you wish to apply ideas contained in
this ebook, you are taking full responsibility for your actions.
EVERY EFFORT HAS BEEN MADE TO ACCURATELY
REPRESENT THIS PRODUCT AND IT'S POTENTIAL.
EVEN THOUGH THIS INDUSTRY IS ONE OF THE FEW
WHERE ONE CAN WRITE THEIR OWN CHECK IN
TERMS OF EARNINGS, THERE IS NO GUARANTEE
THAT YOU WILL EARN ANY MONEY USING THE
TECHNIQUES AND IDEAS IN THESE MATERIALS.
EXAMPLES IN THESE MATERIALS ARE NOT TO BE
INTERPRETED AS A PROMISE OR GUARANTEE OF
EARNINGS. EARNING POTENTIAL IS
ENTIRELYDEPENDENT ON THE PERSON USING OUR
PRODUCT, IDEAS AND TECHNIQUES. WE DO NOT
PURPORT THIS AS A “GET RICH SCHEME.”
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ANY CLAIMS MADE OF ACTUAL EARNINGS OR
EXAMPLES OF ACTUAL RESULTS CAN BE VERIFIED
UPON REQUEST. YOUR LEVEL OF SUCCESS IN
ATTAINING THE RESULTS CLAIMED IN OUR
MATERIALS DEPENDS ON THE TIME YOU DEVOTE
TO THE PROGRAM, IDEAS AND TECHNIQUES
MENTIONED, YOUR FINANCES, KNOWLEDGE AND
VARIOUS SKILLS. SINCE THESE FACTORS DIFFER
ACCORDING TO INDIVIDUALS, WE CANNOT
GUARANTEE YOUR SUCCESS OR INCOME LEVEL.
NOR ARE WE RESPONSIBLE FOR ANY OF YOUR
ACTIONS.
MATERIALS IN OUR PRODUCT AND OUR WEBSITE
MAY CONTAIN INFORMATION THAT INCLUDES OR IS
BASED UPON FORWARD-LOOKING STATEMENTS
WITHIN THE MEANING OF THE SECURITIES
LITIGATION REFORM ACT OF 1995. FORWARDLOOKING STATEMENTS GIVE OUR EXPECTATIONS
OR FORECASTS OF FUTURE EVENTS. YOU CAN
IDENTIFY THESE STATEMENTS BY THE FACT THAT
THEY DO NOT RELATE STRICTLY TO HISTORICAL OR
CURRENT FACTS. THEY USE WORDS SUCH AS
“ANTICIPATE,” “ESTIMATE,” “EXPECT,” “PROJECT,”
“INTEND,” “PLAN,” “BELIEVE,” AND OTHER WORDS
AND TERMS OF SIMILAR MEANING IN CONNECTION
WITH A DESCRIPTION OF POTENTIAL EARNINGS OR
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FINANCIAL PERFORMANCE.
ANY AND ALL FORWARD LOOKING STATEMENTS
HERE OR ON ANY OF OUR SALES MATERIAL ARE
INTENDED TO EXPRESS OUR OPINION OF EARNINGS
POTENTIAL. MANY FACTORS WILL BE IMPORTANT
IN DETERMINING YOUR ACTUAL RESULTS AND NO
GUARANTEES ARE MADE THAT YOU WILL ACHIEVE
RESULTS SIMILAR TO OURS OR ANYBODY ELSES, IN
FACT NO GUARANTEES ARE MADE THAT YOU WILL
ACHIEVE ANY RESULTS FROM OUR IDEAS AND
TECHNIQUES IN OUR MATERIAL.
The author and publisher disclaim any warranties (express or
implied), merchantability, or fitness for any particular
purpose. The author and publisher shall in no event be held
liable to any party for any direct, indirect, punitive, special,
incidental or other consequential damages arising directly or
indirectly from any use of this material, which is provided “as
is”, and without warranties.
As always, the advice of a competent legal, tax, accounting or
other professional should be sought.
The author and publisher do not warrant the performance,
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effectiveness or applicability of any sites listed or linked to in
this ebook.
All links are for information purposes only and are not
warranted for content, accuracy or any other implied or
explicit purpose.
This ebook is Copyrighted ©2017 by Yenom Marketing Inc.
and is protected under the US Copyright Act of 1976 and all
other applicable international, federal, state and local laws,
with ALL rights reserved. No part of this may be copied, or
changed in any format, sold, or used in any way other than
what is outlined within this ebook under any circumstances
without express permission from Yenom Marketing Inc.
This DISCLAIMER AND TERMS OF USE AGREEMENT
Was Produced Using AutoWebLaw and may not be
duplicated in any way without a valid AutoWebLaw Personal
Use license.
COMPENSATION DISCLOSURE:
Let's state the obvious. When you visit websites linked to
from this ebook and make purchases, Yenom Marketing Inc.
and others receive affiliate commissions and other
compensation.
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Chapter 1
Drop Ship Your Way to Wealth
Your customer sees a marvelous array of products on your
website. After thoughtful consideration, she purchases the
product she wants. Amazingly, you have never actually seen
the product. That is because your supplier shipped the order
directly to her.
1. Problems With Stocking Inventory
After deciding what products you will sell, you are
immediately faced with many challenges.
First: “To stock my products, will I need to rent store or
warehouse space? I was hoping to sell by Internet, mail order,
or export, but I don’t have much storage space for inventory
at home.”
Second: “Will the supplier even deal with me if I don’t have a
retail location? I was counting on keeping my overhead down
by operating from home.”
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Third: “I know that many manufacturers and distributors have
a minimum order, sometimes in the thousands of dollars. I
don’t have that kind of money!”
Fourth: “Even if I did have the money, why should I tie it up
in inventory? How do I know if the product will even sell?”
Fifth: “I guess I will have to add extra insurance coverage for
my inventory. Maybe I better upgrade my security system
while I’m at it.”
Sixth: “The shipping charges are going to kill me. First, I
have to pay to get the goods here (freight-in). Then, I have to
pay to ship the goods out to my customers (freight-out).”
Seventh: “If I expand and hire employees, how will I control
the inventory? How will I know if my employees are stealing
from me?”
Eighth: “How much time and money am I going to spend
packaging and fulfilling orders?”
These problems can be reduced or eliminated by drop
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shipping.
2. Drop Shipping to the Rescue
Drop shipping is a method of selling products without
stocking inventory yourself. You don’t need to stock
inventory, because you only order an item when a customer
requests it.
With drop shipping, when you make a sale you contact the
manufacturer or authorized distributor and make
arrangements to pay for the order at your wholesale cost.
Your distributor then ships the product to the customer with
your invoice and shipping label.
For example, let’s assume that you have just sold a product to
a customer for $100.00 plus shipping charges of $15.00.
Having received the customer’s payment, you now need to
fax or otherwise send your order to your drop ship supplier.
You will need to pay your supplier, by credit card or other
means, your cost of $50.00 plus $15.00 shipping. This leaves
you a $50.00 gross profit. Your supplier will now ship the
product to your customer.
With this arrangement of not having to stock inventory
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yourself, there are many advantages.
You eliminate the high costs of holding inventory. There is no
need for you to rent expensive storage space, finance high
minimum orders, get stuck with goods that don’t sell, or pay
other expenses associated with maintaining inventory.
Indirectly, you do pay inventory costs. Your drop ship
supplier must maintain his inventory and pay all associated
costs, including freight-in, storage space, insurance,
accounting, shrinkage, and so on. To make a profit, he must
pass these costs on to you.
The real advantage to this drop shipping arrangement lies in
keeping your costs variable. Instead of being stuck with these
expenses up front, whether you sell or not, you pay only when
you make a sale.
3. Profit From Drop Shipping
Many legitimate drop ship suppliers may not require you to
have a retail location, but they will want to see evidence that
you are in business. They may require you to produce a resale
license or retail sales tax permit.
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To be sure, there are pitfalls to watch out for in drop shipping.
For example, some suppliers claim to sell at wholesale prices
but are actually selling closer to retail. Also, margins are very
slim in some competitive areas, such as electronics. However,
with proper research and information, you should be able to
avoid these problems.
Whether from your home, retail store, directly from your
website or through an online auction, you can arrange to sell
an item before you purchase it. That way you have nothing
invested in inventory and won’t get stuck with stock that
won’t sell.
Rather than financing and stocking inventory yourself,
consider drop shipping your way to wealth.
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Chapter 2
Drop Shipping Increases Profits
You would like to increase your income by selling other
peoples’ products but you just don’t have the money to stock
inventory.
On the other hand, perhaps you have lots of your own product
and would like to increase your sales, but you don’t have a lot
of money for advertising.
The solution to both problems may lie in drop shipping.
1. Sell Products You Don’t Own
You would like to sell a variety of products but you don’t
have very much money. Don’t worry! Your customers will
supply you with the necessary capital. You don’t have to stock
inventory. You can drop ship orders.
For example, you receive a credit card order for a product
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retailing for one hundred dollars plus five dollars shipping.
You now turn around and fax (or e-mail or phone) your order
to your dropship supplier. You pay the fifty dollar wholesale
product cost plus five dollars shipping using your own credit
card.
Your dropship supplier now ships the order to your customer.
With no investment in inventory, your gross profit equals fifty
dollars.
2. Sell Products You Do Own
Would you like more sales of your own products? Consider
drop shipping your products for other dealers.
As an example, you may have a product that sells for one
hundred dollars plus shipping. Every time you sell that
product yourself, you will have a sale of one hundred dollars.
However, how many one hundred dollar sales can you make
personally?
Now consider the situation where you offer your dealers a
wholesale price of fifty dollars. You could have hundreds or
thousands of persons selling for you.
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It is true that each product sale now only brings you only fifty
dollars in sales. However, these are sales that you wouldn’t
otherwise have. What would it cost you to obtain these sales
through traditional advertising channels? Would your
advertising even bring you the desired results?
Keep in mind that with this drop shipping arrangement, you
pay only for results. When a dealer retails your product for
one hundred dollars, he is really receiving a fifty dollar profit
for selling your product; you could view it as a sales
commission. You receive only fifty dollars per product sale
but sell way more than without drop shipping. You ship
directly to the customer for your dealer.
So, whether you sell other peoples’ products or your own,
drop shipping can increase your sales, preserve capital, and
maximize business profits.
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Chapter 3
Top 7 Dropshipper Advantages
Here are seven reasons you should consider being a
dropshipper.
1. Low Capital Requirement: Instead of paying to stock
inventory, your customer finances the order. For example, if
an item costs fifty dollars from your dropship supplier, you
might charge your customer one hundred dollars for the
product plus applicable shipping charges. When you receive
payment from your customer, you will then send fifty dollars
plus shipping charges to your dropship supplier. You have just
made fifty dollars gross profit entirely financed by your
customer.
2. No Inventory Required: You will not need to worry about
how to finance high minimum orders of wholesale
merchandise, getting stuck with stock that won’t sell. or extra
costs for warehouse space, insurance, shrinkage, and so on.
3. Expanded Product Line: In addition to your own products
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and services, you may increase your sales and profits by
selling other people’s products.
4. No Product Fulfillment: Your dropship supplier picks,
packages and ships the orders to the customer.
5. Keep Expenses Variable: Instead of having a high fixed
overhead, more of your costs will be variable. You don’t pay
for inventory, for example, until you have a sale.
6. No Minimum Order Requirements: Dropship as little as
one item.
7. Increase Sales of Your Own Products: On the other side
of the coin, have you considered the advantages of drop
shipping your own products? In return for giving your dealers
a wholesale price, you may sell significantly more product
than you could on your own. You would have to ship the
products on behalf of your drop shipping dealers.
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Chapter 4
Top 7 Dropshipper Disadvantages
Don’t get me wrong; I love drop shipping too! However, I
would be remiss in my duty if I didn’t tell you about the
pitfalls as well as the advantages of being a dropshipper.
Here, then, are seven disadvantages of drop shipping.
1. Merchant Account Violation: The terms of your Internet
merchant account require that you not charge your customer
until the order has been shipped. Your dropship supplier
might take a few days to get your order out.
2. Inadequate Product Knowledge: Since you’ve never
even seen the products you sell, how will you be able to
answer customer questions about the product? Sometimes you
can obtain sales literature or samples from your supplier to
assist you in your product knowledge.
3. Increased Customer Support: When customers request
information about a product, you will have to phone the
supplier for product data and then contact the customer with
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the information. This can be very time consuming.
4. Responsible for Dropshipper’s Actions: If your dropship
supplier runs out of inventory, sends the wrong item, is slow
in fulfilling the order, or experiences similar problems, you
are the one who is responsible. You are the one that will have
to apologize and straighten matters out with the customer.
5. Increased Competition: If you are not the exclusive
source of the product, others can and will sell the same
product from your dropship supplier.
6. Dropship Supplier Scams: Some suppliers claim to sell at
wholesale prices but actually sell to you much closer to retail.
Sometimes shipping and handling charges extracted are
exorbitant. This, of course, leaves very little, if any, profit
margin for you.
7. Loss of Control: If you maintain your own inventory, you
have much more control over how quickly and securely your
inventory is shipped.
Resource: SaleHoo Wholesale and Dropship Directory
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